
Operatioral caidelines
s.hene for Extetrdina Finan.ial Arsistan.e to sugar MiUs for Enhan.€n€nr

and Ausnenradon of Ethanol Produdion cdpacilv - Operationat cuidelines

In view oI thc brmp* crop, ldge jnvenroiy of sugar sro.li depressed pric€s or slgar and
mounring ai.ars of sugucane du€s to th€ farnerr tle Cov.mn€nt of hdia las ro.antty taken
several policy h€asures nr improva the ljquidity wi6 rhe suga! mjlls to €nable then to nake
timely paym€nt of sugar.ane dues. The neasures inclu.le crcarion ot brffer stock, fixarion of

'ninimum seUing price oI sugar at mnl gat€ and algnenring capa.fty of the disrilierjes ana.hed
to sugar mills for production oI etlanol.

2. ln this cont€rt, the Departnrenr of Footl and Plblic Distriburion, Minisry ot Comum€r
Atfans and lood & Public Distdbuhon vide Cazette ot lldia notificrrion !.No.100)2018-Sp-r
dated 19r July 2013 and subsequent revision vide norilication F.No.1(10)2018-Stt darEd 9s
A! gust 2018 has approved th€ " Schem€ Ior Ertandjng rhe linan.ial A$Gtanc€ ro Sugar Mil1s tor
Enhdcement and Augmentahon of Etnanol Production Capactty,. fte Operational cddeljnes
tor tne s.n. are giwen b€low:

(1) Objective of rhe s.h€me
( i ) lncreasing the ethanol prodlction by enhancing rle nunb€r ot wofking days of

existing distilleries in a y€ar b_v instatlation of new incincrarjon boilers or by adoption
01 my otner method approved by the Cenhal Polhtion Contlot Board (C!CB) toi zcio
LiqD Dncharge (ZLD) in a distillery.
Augmentation or cthanol produciion capacitv by setring rp of ncw distinenes ah-ached
with sugar mills including expansion of th. capacity of the .listing distilleries atla.hed

(,i)

{2) Eligibility:

(ii)

('ii)

Exisrin8 dlstilbnes atlached widr tlc sugar mills ai€ etigibte tor a$ktancc ior
mcreasing .thanol production by enhan.hg the numb.r ot working days in a y€ar by
installation of new incineration boilds or by adoption of my oL\er mcrhod app.oved
by thc Cenhal Polluhon Conbol !oa.d (CPCB) roi Z€ro Liquid Dis.harge (ZLD) in a

All $€ sugar mills are eligible for assjstdnce to ser !p new disrillerie, inchding
expasion ot capacity of exisring disdle.ies aftached witn sugar mills.
Assisrance shalt not be available to sugar miils which have avajled benefits urder arry
.tner scheme of cenh.al Govemment foi the em€ proje.r
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(iv) As th€ asslstance is dedir tinked, the
Bank loan for imt ting the prcjects

con.emed flgar mill should

(3) Aesisra.ce un.ter the s.h€me:
(i) lnte.est srbvenrion @ 6% ler atrum or sl]% or ra@
whi.here! js lower, on rhe loans ro b€ exrended by bank,
Govemmenr for five years

of lnterest .haiged by banb
slDll be bomebt rhe Cenrrat

Blended witir Perrol (EBP) lroSramne.

PJI (Proiormarr) as pr€soib€d by rhc

(ii) Lrt€rest subv€ntion urder the scnema in respect of 2(i) md 2 (ii) above shau be
provid€d on rhe outstanding loan amornr in respecr of each projed under which lod
anornt has been sancrioncd and disbrrsed, based on rhe proposed capacty.

(4) Subnilsion of applicarion
The slgar nills whi.h desjro r.r achiwe zero Liqrid Dk.harge (zLD) in thejr distillery b,
inshllation of new incineration boiters or by a.lolrion of any other method aptro,ed !y Ce;trat
Pollution Conirol Board (CpcB) or b ser-lp new distilery pldr inctudin&eapaNi;n oi the
Pioduction capa.iry of rhe existhg ptant would be reqri.ed to ,ubmit an ap!,Ii.arion<um_
prcposal in the pres.ribed Proforna (AnnexureJ) to rhe Chief Direcior (Srgar), Djrc.tomte of
Sugai dd Vcgetable Oils, Deparrinenr of lood & pu6ric Distiburion (DrpD), Kishi Bhawan,
New Dehi withnr 30 days flom rhe dare of jssue oI rhes€ guidehres. DrpD wjll sc.utinjze tne
appli.ation on tle folowing parameters:

a) Perlormrnce of ethanol supply un.ler lrhanol
b) Tracr record regardhg pay(enr of cane pii.e
4 Tinely 6rin8 of nonrhly on-tine retum in
Diifttorate of Slgd and v€g€tabtc Ojts
d) Compliance of vaiious Dir€ctives / Ord.E issled by DFPD aftei 06.06.201s.
e) Availabitib, of moia$es tor Lr€ prcje.r.
4 stdtus of sDI/ LSPEF/ Levy dues, etc.

(5) Modalities ol the s.heme:

(i)Aft€r scrutinizing the applicatioro crm proposals, DrpD will acco(l t5 jn DrincjDte
dppro\al dnd rtro-mend .u.h qpprovFd oroDo-q.s ro Lt. t"ndinS bdnls b, !o;idrin*
\Jn, tion oi lod. BJnLs woutd bp ", ,iocrrv Lo -d. bon, -etpa< tl" dn d. D4 lne;
.onnarcial noins/poli.ias and in comptian.e wirh regllarory guidetines, inchdjns rh€
re.ltlrturn88l delu e\ ,! notrpd br RBI lom mc ro bme



(jii) while inplemcnting their respectlv€ projecrs, &e slgar nilts shall sh.ive ro s.!(
.onvergenc€ sitn ttla Male in In.lia scheme 6l the Covernment for capacjty addtion/ up
grrdation in ethanol podudion.

, (i, Disbu6etuentol loa under rh. s.lene shaU b€ in a separare loan accountso that the
utilzation ot the money for the said purpose is oasily monitoied. The djsbursen€nt shall
be repo ed to Head OI6.e, NABARD & DFPD in the piescrlbc.l p.ofoma (Banj< torm r)

(6) Modalitid of paymenr of inr.r.sr snbwenrion
(i) Payment .f interest subvertion on loa. amountlnder the schene witl be limited b5
y€as only, irduding one )'car noratoiun period. Dunng rh. moraroium peiod the
su8ar 6jlls $ill be reqrircd b pal interest b rhe banks Bant wjll be etgjble ro claim
sulvention driingthemoraroriumperiod lron NABARD. rn teresr subvention rcteased by
NABARD should be credited hr Lhc boriower's lom accounr wittin on. seetr frcn receipr

(ii) The benefft.linierest subrention wlll be provided by Lne Cov{nmeni only ita sugr
nill a.coutrt is Stardard and $ ill not be available as IonB as ac.ounr is NpA. Th. sugar
nill will bc icsponsible for relaynent of inrerest inct!.ling lenal interest for rhe peiod ol
defaultalong wit! th€ pdr.ipal. Iurtn.r brnkwiltbefred hr take necessary action againsr
the dcfarlting borrcwers as pei b6n(ingnormsand ippticabte regd.tory Suidelines. Loan
ac.ohb settled bv boriowcrs under one Time s€tu€ment s.hcme/ compromise, erc. wil
notb. eligible for int restsubvention.

(iit ln th. eventofsurplus cash now with rhe suga.mits, ac..t.rrted payments may be
deci.l.d by rhe bank to red!.o rhe inter€sr tiabitity of tte sugar niilr

14 Proied conrletion c€rrificare

(li)1}'e applicantshorld get the Ioan disblrsed hom rhe bank witlin one yeai toh tne
d,te of in prln iple alproval by DIID lailing whi.h rle in pincjple .pprovjl for rhe
project will stand cancelled. FEtler, the project should be compt.ted wilhin rwo y€ars
lrom tre date ofdisburscm€ntoifi6t instalment of loan toom bank

The concerned diltillenes attached wfth sugar milk shatl submft a c.rrificate duty
v€rifi€d by the C.nh.Jl Pollurion Conh ol Board c€rrifylngthatzeroliqrid discharge has
been a.lieved through the merlod prdposed afthc tihe of submitting appticarjon Ior

Sugar mllls nvailing loan ro establish n€w distiucies or efansjon of the erisring
distill€ries, slaU submit a 'Conpletion & Comnencment Corrificate duly verifi€d by
the Er.ise Commissioner.f the State con.e.ned and a Chart€red Engincc. cerdq,ing
respfttively tlarthcn.w disrilleryhas b.en nrshllo.l rnd has comncnced prodnchon

G)
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or the expansion o1 tne exisring disritlery has been completed ad enhanced production
of ethanol has conman ed Any tailure to submjt srch c€rMcaras shal tead to non-
reinbursement of Inrer€st Subvdrion by Lhe Centrat Coverment

(in) fte 'Completion & Comen eoent Cerrifi.ate in rhe fornar prescribed ar Annexure-
Iil should be submitted wiLhin a pedod ot 6 months 6om tn€ dare of complerion and
not lat€r uhan 30 montls irom the datt of disbursem@t ol tusr itrhlnent of Ioan by
the Bdk, to th€ Cliel Director (Suga4, Dnecioratc of Suga! and vegetable Oils,'DepartrnentofFood 

& Publi. Disnibution (DIPD), Krishi Bhava! New Dethi-11OOO:r
with r copy to tlc.on.emed findcing Bant<.

(8) Utiltation C€rtif icat€:
The concemed sugar mills shatl su6nit lrilizarion .errificate (Amerure II) for rhe sanctioned loan
amount wlthin thre€ months of the completion ol the proje.t dul}i verified by ttre resp€chv€
sugar/.an. conmissioncrs certjS,ing thar rh€ loan anolnr has been urifized Ior the purpose
specilied ln the scheme. The State covt. /Cme colmissioner shalt atso monitor dre utjltahon
of the loan in th€ prescribed proform en los€d. AIy faihre to submit rhe utilizarion cerrrfi.ate
shall lead to non-roinbursemenr of inrarest subvention bt the Cenrial covernnenr.

(9) Inskr.tions for lending banks
(i) Lending 6,nk brandEs trtough th€n conrroltinS ofri.es viz. Zonat Oiti.e.r Regional
Offices and Cooperative Banks tnrough SrcBs and RRB branches rhJough their Head
Ofiice should submft the.laims lor nrt€iest sulvenrion within two weol! .f the .los€ oI
the previous qrarrer to tne Head OIri.e of NABARD (Deparhn€nr of Refinanc4 in rhe
lorna t p res.libed (Bank Form lI).
(ii) Tlrc lmding bank blanches snall obtain a ..rtificate 60( the Charrercd Aaounranr
regardjng the corr€ctr.Less of the claim made and submt ft to the Head Offi.e of NABARD
along with the nrFr€st subventior .laim (Bank Iormtrr).

(in) Ea.h lending bant shall aho sarisfy ftself by inspe.rion of L\e 6nan.ed unirs rhat rhe
lom anouni has bcen Dtilised for L\e purpose as spc.ified in the scheme. Such inspc.tion
report will b€ preserred by the con ahe.l lank in jts records and snal be md€ avajlable
ro NABARD/ DFPD when required.

(iv) Special .atdlation sheet jn eret lomat witn an inbuiu formula nay be used for
fa.iliiating corftt calcutarion of .laim and hade avaitabte ro NABARD witi tie
subv€ntion claim.

(v) The rcquisite dara/infomarior shal bc provided by the conrroling offices of len.ling
bani< ro Deparhnenr ol Rerinance, NABARD, Head Otfice, Munbai.-A-



:

(10) tthere the Govmment of India is of the oPinion that it it necessary or exPedidt to do so, it

may by ord€r and for r@@ to te recorded in miring modiry any of the Provisions of thG

Am€xuel - Application flon Sugar Mi! fo! Fi]wcial Assistan.€
AmexuFn - Utilisation certifi.ate formt
AMerre-lll-Cdpleti@&CotddcenentC€riificate
lank lom Nol: tntimation of disbsement ot tem lom
Bark lom NGII: Inter€st Subvention .laim
Bank lom NGIII: Cerrificate from Chartefed Accoutant
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ANNBXURT- T

APPLICATION FROM THE SUGAR FACTORY lOR FINANCIAL ASSISTANCE FOR

inir,cnArroN oF NEw TNCINER-{rIoN BotLER oR ADoPTToN oF ANY orHER
nriinoo eppnowo By cpcB loR zERo LtQtlD DlscIrARcE IN TrlE EXISTING
Irsirr-r-Eii on srrrnc up oF NEw DIsTILLERY oR LxPANstoN oF ExtsrING
DISTILLERY FOR ETIT{NOL PRODUCIION TO BE SUBMITTED TO DFPD'

A, Biefdetails ofthe sugar factory

I
rt
4 1

Name ol t}e susar l

Shorl nane & plant code oft}e factorv

Insblled crushinecaDa.ity ul the lactoo

D.te ot commencement or sus:f prcou('.n
mtne\usr fbdo^  , ,  -
Proddchon czprciiyot the esinE dsrtrrPry5

6 D.es ihe trndedaking have any other sugar
factory (nrdicate shorr name flnd @Pacitv ot
other erouD fadones)
Per{oma.c ol etnanol snpplv ddring Nftnt nd la5t tio eihonol ycJd rd,der Lthrnol

-0) 
Qmtity or ntnanol indenLed hv
O M C S ( r e s r h i s e r  , .

L i )  Quant  i yore ihann sdpphed
asainst indented quantitY (,Mr

Pefornance of c.ne Pnce Palmeni :
(i) Total tJne Drre PaYabLe agarn{

purchaseofcaned ing2017-13
ss.

{ii) Tobl cane prjce paid aaainst cane
Durch.sed in 2017 13 SS

(iii) iendins cane arEax ror 2o1? 13
ss and earlier se$ons, ilanr
(Please indicaleadearanoudr

uftether monihlyPmformd P Il lied onhne
0f ves, dpto which nonth)
wlether diredi6/ordeB issued by DFPD
.n.r3fter06.06.2013navebeen@mplied
Snai'" ol SDF/LSPEF otrtsta"ding dues, if

-J-



capacity of the plolosed incineration
boiler/details ol my other nethod
proposd tor adoption N aplroved by

workins !.6sre of rhe proposed

Wletn€. pernission of CPCB has been
obtained, il y6, nunler of operatins dars
in a yer for existinq di.iillery.
Financial assistance reeested lor
idarhtion of incinerarior boner/adoltion
of my other netlod s apprcved by CPCB
for ZLD. (irdcluding duti6, surciarge &
dedion 6st etc). Ple4e indicat€ ten

5 Nzne of the lendiry banl.
\dhethdr SDF assistarce has been amiled

Prop.sed days ofopention afte!
installatioh of in.indaiionboiler/adoption
of any other bethod d approved by CPCB

a Addjtiohal lrodn.tion of ethanol aft€r
instalation of new incinelatjon loiier /
adoptior ol dy otier netnod 6 app.owd

?roduction of molases in ttre eristing
sugr mills ofthe group compa.y (Pleas

Proposed time lin€ lor installation of new
incineration boiier/adoption of any otler
nethod s aDlroved !v CPCB for ZLD.
Exp€cted date of connencem€nt of
ethanol lFdudion after instailation of
incineration boile./adoption of my other
nethod s approwd by CPCB fo! ZLD.
wletler pmposed i.cinenrion boiler /
equilment for adoption of dy othd
nethod as approved by CPCB for ZLD ar€
proorcd iion indisenous sourc€ (il not,

B. Infomtion relatins to existins distill€ry attach€il with the mgar
ofincinerltion boil€r or adoDtion of any othd method rpptuw€d



c. Infomation rclatins ro seftins-up of new dtutitl€ry/€r?aEion ofexistins ilistill€.y
with the distins susd mill

Capacitt of $e pmposed distille.y in

wn€tberthe newdistilery/expansion
oi the existins distillery is prcpo$d to
be installed with zem liquid dischr8e

3 Financial assistance Fqudtedlorrcw
distillery/.x?ansion ottle existing
distille.yptujed includins basic pice

N€me otthelendrnsbanl.
5 whether SDF assistance has been

Nail.d for similar Drcied.
Prop.sed days ol operation on setting
up oi new distillery/ex?ansion ol the

Prcdudion of nolases in lhe sqar
nill whet prcposed distjllery is to be
set up/.rpanded Gf sroup conpa.y,

Plorosed timelinefor instatlation ol
new Dlant/enansion olexistinc Dlant.
Expected date oi connencene.r of

distillery/plantsand nachineriesfor
dpasion of$e dxisting distillery d€
procured frod indiSenou sourc (if
not, rcaos lor ine sanel.
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ANNEXURE II

Utilization certiffcate to be eubmitted by Sugar Factory duly ve fred by the
concened Suqar Commisioner witnin inree months of completion of proiect

Nane ofSuear lacton & Add.ess :

Shor tNameoiSugar  Fac tory  |

This is to C€rtify thai an anounr. of Rr......,.,....,...... yas disbnrsed in Ac.out
No., ........................naintained by (Bak Nane wilh branch nane) ...............
(D,te) . .,....,....,... tovards the tem loan raised by the srgar Factory !nd.r tbe Schene lor
E*endnrg Financial r\ssistance to Sugar Mills for enhancement and ausnentation of ethanol
p.oduction capacitl'. The €ntire anount has been utilized by the Susar Factory, for installation
of nes incine.arion boilers or adoption ol any other method approv€d by the Central Pollurion
Control Board (CPCB) for z€ro Liquid Discharge (ZLD) in a dhiillery/ s€tting up of new
distilledes/expansion of existing distille.ies attached witn the suga. nilh, as specified in the

Authorized Signatory ol the Sugar ractory

Regional,I.int Director

Statutory Anditor of th€ Facrory

Comnhsioner ofSuSar(susat
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ANNEXI]RN III

COMPLETTONAND COMMENCFMNT CBRTIFTCATE

{This has to be submitted within a penod of 6 months fron the daie of completion and dot later
than 30 months fton tne date of disbuNement of 6rst insralment of loan by the Banh)

{i) Name of tbe sugar nill/distilleryj

(iii) Project fo. which fidancial assistance has been taken {Tick the rishi oprion):
(a) To estallish a new distilleryi
(blFor expansion olthe existing distillery

(iv) Date of i.siaUation of the new distillery/Date of completion of

(v) Capacity of new distilery/expanded distillery ( capacity addition
(vi) Dateof comnencen€ntof prodrction of ethanol:

(seal and sisnature of chartereil Ensinee.)
Details of the Chartered Engined

Tnis is to cerrify that installaiion/qpansion of distillery, detaih of which have been
given above has been conpleted and production of ethanol has conmenced w,€,i..........

This is to certifi that the disiilerl, derails ofwhich hav€ been given above h6
been commissioned successfully for erhanoi prodnction.

(Seal and Si8natu.e ofExcise Conmissionerolthe state)
Details of tne concerned offico

- 1 A  -



Bank Form - I

Scheire for d\tending 6mn.ial assistane to susar mill. fo. €nhucemenr End
auqmentation of ethanol production c,pacitv

(To be subnnted to DFPD. and NABARD by conc€med }ahl branch, throush its Controli.S OtSce
innediatelv aner €ach disbu$emeno

' Chicf Diredor (Sugar), Dietomte of Sugd and Vegetable Oils, D€pafiDent of lood and public
Distibution, Krishi Bh^wan, New Delli nooor [ :feld : or 293376oj Fax : orl43a4ru! Email :
dnco{ld@r!{rl

$The Chiet Ceneral Manrge r, Departnent of Reinance, NABAIID, Herd Office, ptot No. C-24, c Bt ock,
sandn Kurla conplex, Bandra €), Head orfice, Munlai-4oo os1. {Tel. o22-26524926i rax: o22
2653oo9o, ehdl: dor@nabard.or3)

Undertaline/Ccrti6ete

. sanctioned after dre vettins ot the poposal
ion of .€w incineEtion }oileB/.ew distilleri

disbursed within one year 6om t}e date ol in

submjtted by the suga! Mill, takjnS
6 and the capacity pioposed to be

plinciple approval of DFPD,

Individual toan Account drtlits
Nrhe nf Bank Aranch Md Cod.

Nme of Sugar ialLorr wilh plant code
Date on relic} DFPD ha acorded in

Date ot sancton ofTern lran

Anount of sanctioned loa.



(cl The ilisbusement of tne ban @ mad€ in a slant€ plojet sp4ific lom aceot
id) while obnunicating t!€ smction tn€ susu nil hs b€en ailvised that unfisation ceitincate d

;peci6a in ft€ srri<lelirc of the t ,hene would be sulnitted within ihee nont!6 ol ondebd of the
proj4t-

iel ffiie omnuiotlng Ore ssn tioi the slgar n las len advistl ro ondv with all ih€ tem md

@.ditio4 of tbe s.hfle of co@rment of Indra for €pacitv addrrion/ up sradation in ethdol

iO lnid6t subvention Payabl€ bd b€en caldnat€il otr ouistdriing mout e.konins ihe actual dat€ or

lepa)dent dr pEcribed date of laFdt wlich*r is edi€.
'G) Tle loan a@out ofthe suga! nill is standdd.

(Stnatw ofthe Brmh Mataser)
Da1e.,,.............-.....,..,,,,

Nane,,....................,.---...--
Plae..............-............-

D68nation.......1.....,,,............-

:
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Bank Form-II

scheme for Extendins Finmciar ksisi.nce to Slgar Mills for enhdcement Md
augnentation of .thanol Droiluction Caprcitv

(To be submtted by Branc} oflendins ba;Ls thmusl its conholling ofice ro NAB-AID'bv u Jult 14

Ociober, 14 Ja;uary ahd 4 Ap.il for quarte* ended June, september, Decenber and Mdcn)

Interet Subvdtion craim lor the qutrter end€d
(L€ndids Bmk)

(Amount in tu.)

{Tel. o22-26524926j Fd: o22 26530090;e

I  T .od rdmo ln . \a \b "pnL t j ' i ?cd  o rLhcpL  po+s rDe46ed i1 ( l  su ide lneso ' r lPSchem"
r ,  \ o  d rA r  h .  bee '  l J ' nPd .o  r l ed  "oJn ln \  

" . t  
\ dFsone ' r  o t r rdJ rnnd  i 1 r 'Pq  d roJn

Lrne.t '" 
"d,"nce 

ror rbe ac odnrs !h.f\ I dve subs"qupnr y3o F
.djusted (ly the way of retund) in tle pEsent clain sulDitted.

theChief ceneril Manager, DepaIi ment of Refi nrnce,fi;sARD, H."d ofre, PlotNoc_24 c Blo.k,
Bandn Kurla conplex, Bandn (E), MuDbai 4oo o51

{Signature dlihe B.ancn Ofiicer)

Date .  . . . . . . , . . . . . . . . .

P la€  . .  . . . .  . . . . . . . . . . . . . .
Desig.ation
Ph No..............,,,....
Fax""" '
Enail -Id ""
u.Ffrx officiat Stanp)

Encls. r cenincate Issrcd by Cnariered AccoMtant
2. C.lculation sheet in excel lornat

Nane and Brmch of tie lending Bank

td)
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Bank Form III

CERTIFICATE OI CORRICINESS OT IN'ITRIST SUBWNTION CT"\IMS FROM THE
INDEPENDENI CHARTERED ACOUNTANT ENGAGED BY THE BANK

(To be furnished witl eacn quarrerly clain of the brmctr.)

l-l We ........................................,.,.. (Nane of Chartered Accountani / Iim of Chartered
Accounta.t) or vdification of claim or ................................. (Name of the branch) of

'-''''--'.----,(nameofthebmklundeftheSchemeforExtendinSfinancialAssistance
to suge nills for enhanc€nent and augnentation of €thanol production capaciry, io. the quarter
ended ............... hd been checled and found cof€ct in respect ol the folowing sugar factori4 _

Sr. (Name ofthe susar Mill)

Nane of Chartefed Accountmt.


